
What is a Mortgage Holiday? 

 

Should your mortgage lender approve, you might be eligible to take a mortgage holiday - that would 
allow you to pay less each month momentarily. You could even be qualified to stop paying for a 
certain period of time. However, these agreements depend on certain conditions, including the time 
allowed before returning to pay full dues. 

One of the reasons to take mortgage payment breaks might be financial problems influencing 
consistent repayments. But unless your mortgage arrangement specifies a mortgage holiday, it might 
not be feasible. It would help if you went about this with your mortgage company. 

COVID-19 directly affected people's finances in 2020 and caused many to see their pay drop or be 
put on leave. The government mortgage holiday program The government instituted a 2020 
emergency mortgage holiday, which lasted until March 2021. 

Banks agreed with the government to provide a service called "tailored support" to assist 
homeowners who would now be financially affected by COVID-19 or those who had a mortgage 
holiday in the past. Customised help, however, will only be provided if it is required and satisfies 
certain criteria. 

Under a Mortgage Holiday, What Is "Tailored Support"? 
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For individuals who still need financial assistance, the government developed bank-specialised 
support, and for those reverting to normal mortgage payments once the payment holidays ended. 

Also Read: What is Track Record Mortgage And How Does It Work? 

Customised Assistance Might Include: 

Reduced Repayments: 

This is usually a temporary solution; nevertheless, a lender may agree to reduce mortgage 
instalments by taking interest only payment. 

Sometimes appropriate for homeowners whose situation is changing (for example, irregular income) 
is ongoing delayed payment. One temporary fix for ongoing delays in repayments is deferred 
payment. 

A mortgage term extension is a contract to consent to pay less each month, therefore borrowing 
over a longer period. Like remortgaging, you might pay higher interest if repaying over an extended 
term. 

Modifying the kind of mortgage used selecting an interest-only mortgage or a mortgage with a 
different interest rate might provide some freedom to modify. 

What Is a Mortgage Holiday? 
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A mortgage holiday is a period in which your mortgage payments are stopped. A mortgage payment 
holiday does not mean your lender will pay for your mortgage or erase months of payments. Rather, 
they will let you postpone the payments. Your mortgage payment will be added to your mortgage 
each month until the mortgage payment holiday period ends. Your monthly payment will be 
increased when you resume payments. 

What is a Mortgage Holiday Exactly? 

 

Mortgage holidays are not new; they have been around for some time when people have witnessed 
changes in their financial condition resulting from personal events such as job loss or persistent 
sickness. Under these circumstances, discussing a break from or payment decrease with your 
mortgage lender is advisable. 

Additionally available are mortgages that let you take a payment holiday should you have overpaid 
your mortgage and thus create "credit" on your account or if you can balance the mortgage against 
some savings. You should only decide to discontinue or cut your mortgage payments if you first agree 
with your lender. 

Also Read: No Deposit Mortgage Now Available – Is It Worth It? 

Does it Make Sense? 

A mortgage holiday mostly helps when one is having financial problems by offering a temporary fix. 
This might provide useful breathing room when figuring out money and future actions. 
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When you stop or cut your payments, additional factors must be considered. The payments are only 
postponed; most of the time, the interest is still levied on your outstanding sum. This implies that 
after the payment holiday, your outstanding mortgage sum due back off will be more than before. 

Does a Mortgage Holiday Compromise Creditworthiness? 

 

Since a mortgage holiday is a pre-agreed adjustment in your repayment schedule with your lender, it 
is not handled like a missed credit payment. Your credit score may suffer if your mortgage holiday 
time ends and you begin to skip payments or late repayments. Nevertheless, your credit record will 
show whether you have gotten customised assistance after receiving assistance from the 
government mortgage holiday program. 

What Happens After My Mortgage Holiday Finishes? 

You should receive a letter from your mortgage lender informing you when your monthly instalments 
will resume and how much your new repayments will be before your mortgage holiday is set to 
finish. 

You should start making your monthly returns at this time. See your lender to see if they can provide 
you with any more help if your financial circumstances haven't stayed the same. 

Talk to your lender about paying a percentage of your monthly payment. This might be reasonable if 
you are expected to suffer for a limited time. Go temporarily to an interest-only mortgage. Further, 
prolong your mortgage payment holiday, yet find out how it affects your credit file. 
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Although a mortgage holiday offers immediate financial respite, it's crucial to know how it might 
impact your long-term financial status and total mortgage. For more details about financial and 
personal protection solutions, connect with Mountview Financial Solutions in Dagenham, the UK. 

Original Source: https://mountviewfs.co.uk/what-is-mortgage-holiday/ 

https://mountviewfs.co.uk/
https://mountviewfs.co.uk/mortgage-broker-dagenham/
https://mountviewfs.co.uk/what-is-mortgage-holiday/

	Under a Mortgage Holiday, What Is "Tailored Support"? 
	Customised Assistance Might Include: 
	Reduced Repayments: 

	What Is a Mortgage Holiday? 
	What is a Mortgage Holiday Exactly? 
	Does it Make Sense? 
	Does a Mortgage Holiday Compromise Creditworthiness? 
	What Happens After My Mortgage Holiday Finishes? 

